Four-Pronged Strategy Proposed for America

By Hari Lamba

1. Pro-Employment Tax Reform: Tax reform that allows depreciation of human capital
(training, etc.), and favors greater employment, increasing with the size of the
company. Tax reform should be targeted rather than open ended as the Trump Tax cuts,
so that they specifically accomplish what is needed.

2. Pro-Employment Industrial Policy: Developing industries systematically that are pro-
employment. This would develop industries from R&D to production development,
from financing to marketing — pretty much like the US develops Defense industries.
Many other nations, from Japan, to Asian Tigers and now China have done this
successfully.

3. Local Production for Local Use: Not just Made in America, but local job creation for
local consumption. This is the only way that depressed communities can be
rejuvenated for the long term. This would encourage R&D and the development of
industries that develop capital equipment for the processing of agricultural products -
food and non-food, from a wide variety of crops.

4. Transforming All Activities — Making them Sustainable, Pro-Environment & Climate
Friendly: By transforming activities leading to sustainable Energy, Cities, Townships,
Industry, Transportation, Agriculture, Forestry & Fisheries. Then having massive
activities like during the great depression for rejuvenating national ecosystems -
forests, wetlands, lakes, rivers, prairies, hills and mountains.

The nations that recovered fastest after World War Il were those (many like Japan without
raw materials or resources), who had educated, skilled and productive people with a good
work ethic. We have to transform the issues of healthcare and education into
economic ones as these are so essential to the quality of the population and their
productivity also. So, the issue has to become one of Investing in our people — quality
people lead to a quality nation! The nation is great when the people are great — healthy
and educated!

Summary Bullet Points

e INVESTING IN HUMAN CAPITAL - PRO-EMPLOYMENT TAX REFORM
o Why only depreciate machine capital — depreciate human capital investment
too!
o Notjust tax breaks for the rich, and trade policies that increasingly favor pro-
employment business
e DEVELOPING INDUSTRIES SYSTEMATICALLY THAT ARE PRO-EMPLOYMENT
o Notjust leavingitto chance



o Implementing an Industrial Policy to rebuild our industrial base with high
employment potential industries
e LOCAL PRODUCTION FOR LOCAL USE - NOT JUST MADE IN AMERICA
o If companies move manufacturing activity back to the US, companies may
benefit, but jobs will not
o People need to insist that what they consume helps the local economy in
terms of jobs — this needs incentives
e TRANSFORMING ALL ACTIVITIES - MAKING THEM SUSTAINABLE
o Sustainable Energy, Cities, Townships, Industry, Transportation, Agriculture,
Forestry & Fisheries

There are many reasons why Trump’s strategy on jobs and economy will fail. That’s
why there is an urgent need to lay out better strategies, that have a better chance of
working. Some of this has to do with the anti-employment bias (Tax policy, automation,
corporate profit) that has been part of the US economic system for many decades, so that
the US has lost 7 million manufacturing jobs between 1980 and 2014.

Trump’s strategies to increase good paying (especially manufacturing) jobs are based on
trying to get better trade deals, giving companies incentives (or threatening or shaming
them) to relocate manufacturing back to the US, reducing taxes on business without
corresponding employment generation responsibilities, large infrastructural spending
which may temporarily create jobs, greater use of fossil fuels which may again generate a
few jobs in coal country, and reducing regulations on businesses and financial companies
which let businesses pollute the environment and pocket the profits from lower
environmental compliance costs. What actually gets implemented remains to be seen.

The recently enacted Tax cuts for big business, means larger federal deficits which they
until recently they had called a big evil (estimated to increase the federal deficit by $1.4
trillion dollars over the next decade), and he and the Republicans are aiming at big
increases in military spending (to insane levels — the US already spends more on defense
than the next seven nations put together). All of this will mean that the money for big
infrastructural spending will be more difficult to find, and they are even talking of cutting
Social Security, Medicare and Medicaid. But the companies will pocket the money they get
from the tax cuts and run their companies with fewer employees.



